
ASSUMPTIONS 
 
The funding of public elementary and secondary education in Ohio is a joint effort 
between the state and local school districts. 
 
Public school districts use a combination of state funds, local sources such as property 
taxes, income taxes and federal funds. 
 
The amount of state funds that a district receives is based on a formula that takes into 
account the student enrollment and the property wealth of the district. 
 
REVENUES 
Property Taxes 
 
Property tax revenue estimates are based on historical growth patterns including 
scheduled updates and reappraisals, and are substantiated by information provided for the 
upcoming fiscal year from the county auditor.  The revenue includes General Property 
Taxes, Public Utility PTT, Homestead and Rollback and other state reimbursements.   
Triennial update took place in 2017 with reappraisal due in 2020. The property tax 
figures are based on historical collection levels.  Any increase in collections is usually 
due to collection of delinquent taxes. 
 
For tax year 2018 to be collected in 2019 the rates for Class I and Class II are 20 mills 
each.   
 
The amounts do not anticipate the automatic passage of a replacement or renewal levy.  
Although new levies may be proposed during this time period, no new levies are included 
in these amounts. 
 
Income Tax 
 
Estimates for income tax revenue are based on information provided by the department of 
taxation and historical collection levels.  The District has a .5% permanent income tax 
rate.  In addition, a 1.5% income tax went into effect 1-1-2005 and lasted through 12-31-
2009. In November 2009, voters approved the renewal of the income tax for 5 years, but 
at a lower rate of 1.25%.  May 6, 2014 voters renewed the 1.25% income tax for 10 years 
2015 through 2024.  In November 2015, the Board approved a .25% reduction in the 
income tax for the period 2016 through 2024.  Changes to the state funding made this 
possible. 
 
State Foundation 
 
The State funding for schools is based on several factors all of which are subject to 
deliberations and approval of the Ohio General Assembly.   
 
The following excerpt is from the Ohio Department of Education website. 
 
Overview of School Funding 
In FY 2016, the state of Ohio spent more on primary and secondary education than at any other 
time in state history. FY16 State General Revenue Fund and Lottery Profit spending for primary 
and secondary education exceeded FY10 funding levels by nearly $1.6 billion, or 22.6 percent. 
Even including one-time, federal stimulus funding, TPP/KwH reimbursements, and property tax 
relief, FY16 funding levels exceeded FY10 funding levels by $566.5 million, or 5.9 percent. 



Am. Sub. House Bill 64 (HB 64) continues to invest additional funds for primary and secondary 
education in Ohio. Last fiscal year (FY17), State General Revenue Fund and Lottery Profit 
spending for primary and secondary education will exceed FY15 funding levels by more than 
$725 million, or 8.8 percent. Even including TPP/KwH reimbursements and property tax relief, 
FY17 estimated funding levels will exceed FY15 funding levels by $556.7 million, or 5.6 
percent. 

The governor’s budget recommendations for FY18 and FY19 continues this record investment. 
Resources allocated primary and secondary education total $10.51 billion in FY18 and $10.62 
billion in FY19; increasing $199.8 million during the biennium. The GRF portion of these 
appropriations is recommended at $8.05 billion in FY18 and $8.19 billion in FY19, representing 
growth of $143.5 million, or 1.8%, in FY18, and another $136.9 million, or 1.7%, in FY19. 
Lottery appropriations equal slightly more than $1.0 billion in both fiscal years. State education 
appropriations represent the largest commitment of state appropriations. 

 

 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 

 
How School Funding is Distributed 
Public school districts use a combination of state funds, local sources such as property taxes (and 
in some cases income taxes) and federal funds. 

The amount of state funds that a district receives is based on a formula that takes into account the 
student enrollment and the property wealth of the district. 
About School Funding 
The Department of Education’s General Revenue Fund budget represents the largest component 
of primary and secondary education. 

These funds, along with profits from the Ohio Lottery are used to fund Ohio’s 612 public school 
districts, 49 joint vocational school districts, and approximately 370 public community schools. 
They also fund the activities of the Ohio Department of Education, including funding for early 
childhood education, pre-school special education, assessments, and the A-F report card. 

In addition to state aid through the foundation program, many school districts receive 
reimbursements payments for lost property tax revenue caused by the phase out of the general 
business tangible personal property tax (TPP) and the reduction of property tax assessments rates 
on utility property (KwH). Finally, the state pays 10% of locally levied property taxes for 
residential and agricultural real property owners and an additional 2.5% for homeowners and 
represents property tax relief to individual property taxpayers in Ohio. 

State funding for Danville School increased substantially in the new funding formula 
through the 2016-2017 biennial budget.  The current state funding formula is 
advantageous to our district in that it recognizes the low wealth of the district in 
something called capacity aid. The purpose of this funding stream is to increase the 
equity of the system by providing additional support to school districts with weaker tax 
bases.  This has allowed us to reduce the School District Income Tax 1/4%, compensate 
our employees more fairly in comparison to surrounding districts and provide for district 
improvements inside and outside the classroom.  
 
Provisions of Am. Sub. H.B. 49 the 2018-2019 biennial budget govern the calculation of 
the FY 18 foundation formula.  With a decline in enrollment over the past several years, 
the district is estimated to have a decline in state foundation funds.  SFPR is a 
comprehensive document that walks the user through every step of the foundation 
funding calculation. Funding simulations and additional information can be obtained on 
the Ohio Department of Educations’s website. 
 
Property Tax Allocation 
 



The property tax allocation is calculated as a fixed percentage of property tax receipts.  
The percentage is calculated as an average of this percentage from the prior three years.  
The growth in this revenue parallels the anticipated growth in property taxes. 
 
All Other 
 
Revenues from all other sources is based on historical patterns and includes primarily 
Open Enrollment, Special Education Excess Costs Reimbursement, Interest on 
Investments, School Fees, Property Rentals, Medicaid Reimbursement, Rent and 
Donations.  Open enrollment accounts for nearly 14% of our enrolled students.  Interest 
on investments is increasing as carryover funds increase as well as the rate of return.  
School fees have decreased due to decline in enrollment and the state mandate 
requirement that free lunch recipients do not pay school fees.  
 
EXPENDITURES 
 
Personal Services and Benefits 
 
The amounts for FY19 salaries represent current appropriations. Salary schedules were 
increased 2% at the base.  Employee positions without steps were given at least a 3% 
increase.  Most Administrator’s salaries did not increase.  FY20 and forward is shown 
with an increase in salaries to allow for the step increase.  
 
Health insurance costs continue to rise substantially with the only means to control being 
to cut benefits options or raise employee contributions currently 15% and 20% for 
employees hired FY12 and after.  Dental insurance was added in January with the district 
paying 75% in FY 18.  A vision program was added giving employees $100 
reimbursement every other year on a pair of glasses or contact lenses.  Benefits calculate 
to be 37.6% of salaries for FY 18 with 36.9% estimated for FY 19 and FY 20. 
 
Purchased Services, Supplies and Other  
 
Anticipated expenditures in these areas are based on historical patterns.  Energy costs for 
electric, natural gas and diesel fuel are always a concern.  A cooperative purchase 
agreement with AEP through MEC should help stabilize the cost of electricity through 
June, 2020.  Natural gas is also purchased through a cooperative purchase program with 
Lakeshore Energy Services.  Diesel Fuel at the pump is somewhat stable at this time and 
has shown a decrease over the past year.  The District is in compliance with the 
percentage expenditure requirements established by H.B. 412.  
 
Capital Outlay 
 
Capital outlay expenditures are based on historical patterns and anticipated bus 
purchases. The most recent bus purchase was made in FY 18.  The state no longer 
reserves funds for bus purchases.  Danville Local Schools does not have a permanent 
improvement levy, so all capital outlay purchases, unless made through a specific grant 
or donation, are made through the general fund. 
 
Major capital outlay expenditures were made in FY08 for the following: 
 
Buses (3) - $215,082 
Computers - $32,070 
Football stadium bleachers - $75,500 



High School science lab renovation - $352,179 
High School gym floor refinishing - $13,120 
Key Card Door Entry System - $23,542 
Chevy Truck equipped with snowplow - $16,248 
Parking lot sealing (K-8) repairing & resurfacing (Administrative Offices) - $30,270 
 
Major capital outlay expenditures were made in FY09 for the following: 
 
Greenhouse for Vocational Agriculture Program - $7,860 
Promethean Board - $5,085 
Defibrillators - $2,430 
Portable Stage - $6,000 
TV replacements and mounts - $18,838 
Computers - $30,000 
Partial Roof Replacement at High School - $4,400 
Addition to Bus Garage for Maintenance - $3,045 
Salt Spreader - $950 
Scaffolding Units - $3,948 
High School Gym Lights - $7,250 
MF Tractor Loader - $10,000 
Cameras for buses & garage - $6,908 
 
Major capital outlay expenditures were made in FY10 for the following: 
 
Electronic Keyboard - $1,995 
TV replacements - $1,897 
Computers (H.S. Library) - $24,969 
IPODS - $7,960 
Computers (K-8 Library) - $27,540 
Computer (Treasurer) - $1,838 
Security upgrade - $7,267 
H. S. Restroom remodeling - $10,620 
Lockers (5th & 6th grade) - $14,574 
H. S. & Admin. Bldg. Boiler repairs & upgrades - $35,682 
High School Bleacher repair - $3,360 
Window replaced in H. S. - $1,860 
Floor Burnisher - $2,400 
Buses (2) and cameras - $133,879 
Track Improvement - $7,529 
 
Major capital outlay expenditures were made in FY11 for the following: 
 
Flammable safety cabinets - $1,405 
Computer monitor replacement - $4,521.24 
Netbooks & mobile cart for Jr. High - $13,925 
Window replacement in Admin. Bldg. - $11,242 
Boiler updates for High School - $16,817 
Radio repeater & license - $1,784 
Rebuilt Fire Panel - $1,014 
Bus Camera -  $1,459 
Track engineering - $2,300 
Air conditioner for K-8 computer room - $2,500 
 
Major capital outlay expenditures were made in FY12 for the following: 



 
Temperature controls for the High School gym, lobby and vo-ag areas - $11,740 
Replaced High School door handles and locks - $6,419 
Computers for EMIS coord., Guidance - $2,158 
Additional High School handicapped parking & other parking - $6,090 
Replaced High School P. A. System - $4,226 
100 New folding chairs for special events - $1,221 
Water Train for football field - $1,744 
Repair footer & fix drain line at high school - $15,835 
Track Improvement - $40,000 
 
Major capital outlay expenditures were made in FY13 for the following: 
 
Track Improvement/completion - $60,000 
High School restroom remodeling - $4,890 
Excavating improvements - $4,752 
Entrance Doors Administration Bldg. - $6,778 
International Bus $76,800 
High School window air conditioners - $4,998 
5 copy machines district wide - $23,670 
High School fire alarm upgrade - $8,000 
Spec. Ed. Coord computer - $1,099 
 
Major capital outlay expenditures were made in FY14 for the following: 
 
Vocational welding equipment and air compressor - $4,688 
Computer equipment, servers and Bright Link Projector - $18,127 
Custodial paint sprayer - $3,749 
Ferris zero turn lawn mower - $10,000 
High school concrete work - $2,035 
High school water heater - $3,690 
Used bus and camera- $19,455 
10 Ton Floor Jack - $3,745 
Security entrances High School and K-8 - $5,627 
Field House water heaters - $7,600 
 
Major capital outlay expenditures were made in FY 15 for the following: 
 
Weight machines - $2,500 
Piccolos for Marching Band - $1,945 
Ludwig Fiberglass Timpani - $5,650 
Computers, monitors and iPads - $58,220 
Chromebooks - $17,040 
Epson Projectors - $5,451 
High School Bleachers - $66,550 
Ice Machine - $1,842 
Water Coolers (2) - $1,613 
New custodial floor machine - $3,470 
New bus and camera system - $80,084 
Security system for K-8 & high school - $26,500 
 
Major capital outlay expenditures were made in FY16 for the following: 
 
High School Gym Roof Restoration - $298,700 



Computers & Interactive Boards - $115,870 
New Bus - $81,648 
K-8 Bldg (Temperature) Controller - $24,850 
Security Cameras - $13,107 
Baseball/Track Improvements - $12,720 
Darci Field Improvements - $11,524 
Cameras for Buses - $7,901 
Football Field Irrigation System - $7,800 
Additional Park Fencing, etc. - $5,168 
High School Restrooms - $4,705 
10 x 20 Storage Building Football Field - $3,755 
Tractor Blade - $2,500 
Ice Machine - $2,450 
Baseball/Softball Scoreboards - $8,191 
Pressure Washer for Buses - $2,200 
 
Major capital outlay expenditures were made in FY17 for the following: 
 
DNN Equipment (Tricaster & Camcorder) - $6,989 
Volleyball Pole System - $2,785 
Guidance Computer - $1,379 
EMIS Computer - $971 
New carpet (H.S. Library) - $4,076 
Electric Winch H.S. Gym - $7,280 
Floor cover H.S. Gym - $3,200 
Server (wireless access for fieldhouse) - $1,599 
Fencing @ Visitor side football field - $2,417 
Tile Outfield (Upper Darci) - $2,000 
Land Purchase from Kaylors - $4,000 
Track improvements - $1,496 
Supt. iPad & Secretary Computer - $1,995 
Security Cameras Admin. Bldg - $3,313 
Key Card System Admin. Bldg - $8,274 
Front Doors Admin. Bldg. - $4,505 
Portable Gate K-8 Bldg - $1,628 
Principal Secretaries Computers - $4,014 
Projector H.S. Auditorium - $3,788 
Electronic Crash Bars - $5,833 
Replace Condensate tank - $13,367 
Replace K-8 gym lights with LED - $14,037 
H.S. Roof Restoration - $23,626 
Qomo Interactive Boards & Equipment - $59,816 
Daiken AC unit controller - $5,937 
Replace K-8 Chillers - $161,491 
 
Major capital outlay expenditures were made in FY18 for the following: 
 
New Bus - $82,470 
New K-8 Copier - $7,435 
Projector & Screen for HS Auditorium - $5,905 
Vo Ag Drone - $1,500 
Vo Ag Qomo Board - $4,655 
Vo-Ag Dust Collector - $1,524 
Computer expend - $54,517 



Gym led lights - $6,358 
Press box renovation - $41,449 (in progress) 
 
Major capital outlay expenditures made or planned in FY19 for the following: 
 
Computers for Treasurer & SRO officer - $1,737 
Stand Mixers for FACS lab - $1,967 
Gate @ EMS Building - $2,997 
Band Sousaphone - $4,245 
Floor Scrubber - $5,234 
Front Steps @ High School - $6,400 
High School Copier - $8,447 
LED Lighting - $10,112 
Finish Press box - $22,278 
K-8 Boiler Repair - $22,880 
Qomo Interactive Boards - $26,874 
High School Window Replacement - $37,800 
HVAC Controls Project - $130,000 
Other, Advances and Transfers 
 
Encumbrances 
 
At this time, there are no anticipated encumbrances at the end of each forecasted year. 
 
Enrollment 
 
Enrollment is expected to remain fairly stable for the forecast period.  The enrollment 
figure used is total Average Daily Membership from the funding report, not the Total 
Year-End Enrollment per the Report Card. 
 
Please note: There is one instance on the forecast where the Average Change percentage 
exceeds 1000%. It is line 2.07 Total Other Financing Sources.  The actual percentage 
change is 5409.6% due to Advances and Refund of Prior Year Expenditures (Worker’s 
Comp. Premium Refund.   
 


